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RBI sets up committee to revise monetary policy framework
The Reserve Bank of India (RBI) has set up an expert committee Chaired by Deputy Governor of RBI Urjit Patel to
revise and strengthen the monetary policy framework to make it transparent and predictable.
The committee will review the objectives and conduct of monetary policy in a globalised and highly inter-connected
environment and recommend an appropriate nominal anchor for the conduct of the policy. It is expected to submit
its report within three months.
The committee will also review the organisational structure, operating framework and instruments of monetary
policy, particularly the multiple indicator approach and the liquidity management framework, with a view to
ensuring compatibility with macroeconomic and financial stability, as well as market development.

SBI’s advance tax pay-out down 40 per cent
The country’s largest lender State Bank of India (SBI) on Sunday said it has paid Rs 1,120 crore in advance tax for
the second quarter as against Rs 1,820 crore in the corresponding period last year, down nearly 40 per cent.
Its foreign offices have paid an additional Rs 192 crore in tax during the period, a bank statement issued here said.
The advance tax pay-out decline from SBI comes amid a period of gloom on the economic front, with the quarterly
GDP growth falling to a four-year low of 4.4 per cent for the April-June period.
Advance tax is a system of staggered payment of income tax over four quarters, and is generally considered as a
barometer of a company’s performance during a quarter.

Reserve Bank of India hikes to 7.50 percent, reduces MSF rate to 9.5 percent
The Reserve Bank of India (RBI) Governor Raghuram Rajan shocked investors by raising the key repo rate by a
quarter point to fight inflation living up to the Chicago School’s anti-inflation tradition, even as he partially rolled
back some of the liquidity tightening measures to fight the currency slide.
The Reserve Bank of India raised repo rate or the rate at which it lends to banks by 25 basis points to anchor
inflation and inflationary expectations. The repo rate is increased to 7.5% from 7.25% with immediate effect.
RBI reduced the Marginal Standing Facility (MSF) rate by 75 basis points to 9.5% from 10.25% with immediate
effect. The measure was taken to tighten liquidity and arrest volatility in the foreign exchange market.

Highlights of RBI’s mid-quarter monetary policy review
In his Maiden policy announcement, the newly appointed Reserve Bank of India (RBI) Governor Raghuram
Rajan hikes interest rate which caught the corporate sector by surprise and spooked the stock market. In fact, the
hike in the repo rate eclipsed the equally significant cut in Marginal Standing Facility (MSF) rate.
Key short-term lending rate (repo rate) hiked by 0.25 per cent to 7.5 per cent.







Borrowing rate for banks reduced under marginal standing facility by 0.75 per cent to 9.5 per cent.
Minimum daily liquidity maintenance of CRR eased to 95 per cent from 99 per cent.
Cash reserve ratio (CRR) maintained at 4 per cent.
WPI inflation will be higher than that projected for rest of the year.
Economic growth trailing below potential.
Pace of infrastructure project completion subdued, new projects’ starts remain muted.
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Next monetary policy review on October 29.

Rajeev Rishi Appointed New CMD of Central Bank of India
Chief Economic Advisor of India Raghuram Rajan is set to grab the top post as the Governor of the Reserve Bank of
India (RBI) for the next three years.
Rajan will succeed the current Governor of RBI Duvvuri Subbarao whose term ends on September 4. The Finance
Ministry announced his appointment on Tuesday.
“The Prime Minister has approved the appointment of Dr Raghuram Rajan as the Governor of Reserve Bank of
India (RBI) for a term of three years,” a statement issued by the Finance Ministry said.

Bank rate hiked to 10.25%; MSF rate up by 200 bps
In a bid to restore stability in the foreign exchange market, the Reserve Bank of India (RBI) has hiked the marginal
standing facility (MSF) rate to 10.25 per cent, a rise of 200 basis points from the current level of 8.25 per cent.
This decision by the RBI late Monday evening, which comes on a day finance minister P Chidambaram met Prime
Minister Manmohan Singh and RBI governor D Subbarao to take stock of ways to stabilise the falling rupee, mean
that banks will have to pay more interest on their overnight fund requirments.
The RBI will conduct open market sales of government securities of Rs 12,000 crore on July 18, 2013.
The RBI has also increased bank rate — the rate of interest which RBI charges on the loans and advances that it
extends to banks — to10.25 per cent from 8.25 per cent from with immediate effect.

India’s forex reserves fall to $287.85 billion
The Foreign Exchange reserves of India fell to $287.846 billion as on June 21, from $290.658 billion in the
corresponding previous week, the central bank said on Friday.
Changes in foreign currency assets, expressed in dollar terms, include the effect of appreciation or depreciation of
other currencies held in its reserves, the Reserve Bank of India said in its weekly statistical supplement.
Foreign exchange reserves include India’s Reserve Tranche position in the International Monetary Fund (IMF).

RBI fines 3 private banks for violating KYC norms
The Reserve Bank of India (RBI) on Monday penalized top three private sector banks — ICICI Bank, HDFC Bank
and Axis Bank — for violating, among others, know-your-customer (KYC) norms and failing to file cashtransaction reports in some cases. It levied a penalty of Rs 1 crore, Rs 4.5 crore and Rs 5 crore on ICICI Bank,
HDFC Bank and Axis Bank, respectively.
The central bank, however, said its investigation of these banks did not reveal any prima facie evidence of money
laundering. It observed that any conclusive inference in this regard can be drawn only by an end-to-end investigation
of the transactions by tax and enforcement agencies.

B.K. Batra appointed interim CMD of IDBI Bank
B.K. Batra has been given interim charge as the Chairman & Managing Director of IDBI Bank.
Batra, who is currently the Deputy Managing Director, has been given interim charge of the bank following R.M.
Malla’s superannuation as CMD on May 31, 2013.

Economic Growth declined to a low of 5 Percent for the 2012-13 Fiscal
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According to data released by the Central Statistical Organisation (CSO) on May 31 2013, economic growth slowed
to 4.8 per cent in the January-March quarter and fell to a decade’s low of 5 per cent for the entire 2012-13 fiscal due
to poor performance of farm, manufacturing and mining sectors.
The economic growth or gross domestic product (GDP) had expanded by 5.1 per cent in January-March quarter of
2012-13.The Indian economy had grown by 5.4 per cent, 5.2 per cent and 4.7 per cent in the first, second and third
quarters, respectively, of 2012-13. The country had clocked 6.2 per cent growth in 2011-12 fiscal.

State Bank of India ties up with Spanish bank Banco Bilbao Vizcaya Argentaria,
S.A. (BBVA)
Countries largest lender State Bank of India has entered into a tie up with Spanish bank Banco Bilbao Vizcaya
Argentaria, SA (BBVA) to develop business operations in Latin America and Spain.
BBVA is the second largest bank in Spain. Present in India since 2007, the foreign bank has major franchises in
South America and Mexico.

Banks recover Rs 1,000 crore by selling assets of Kingfisher: SBI
State Bank of India (SBI) on Monday said the consortium of lenders has recovered Rs 800-1,000 crore and is
making all efforts to recover the remaining dues from beleaguered Kingfisher Airlines.
“KFA recoveries are going on. We have substantial amount of recoveries. Total recoveries for banks more than Rs
800-1000 crore,” SBI chairman Pratip Chaudhuri said here.
The consortium of 17 banks, led by SBI, has an outstanding of over Rs 7,000 crore from the carrier. It has shares of
listed entities like United Spirits as collaterals which should realise Rs 500 crore. That apart, lenders have the brand
Kingfisher as a security.

Asian Development Bank to provide 6 billion Dollars to India over next 3 years
Manila headquartered Asian Development Bank (ADB) on May 5, 2013 announced that it is going to provide about
6 billion dollars loan to India over the next three years which was decided at the concluding day of the 46th annual
meeting of the funding agency.
Although, the ADB is facing the challenge of raising resources, the basic idea behind providing loan is to maintain
its lending level to India. The bank is working on partnership strategy and is planning to maintain the level of
lending to India.

RBI Projects India’s GDP to Grow at 5.7% for Current Financial Year
Reserve Bank of India (RBI) on May 3, 2013 pegged the Gross Domestic Product (GDP) growth rate for the current
fiscal at 5.7 per cent, significantly lower than the Finance Ministry’s forecast of 6.1 to 6.7 per cent.
“The Reserve Bank’s baseline projection of GDP growth for 2013-14 is 5.7 per cent… The bank’s current
assessment is that activity will remain subdued during the first half of this year with a modest pick-up in the second
half, subject to appropriate conditions ensuing,” RBI said in its Annual Monetary Policy review for 2013-14.
The RBI’s current fiscal year’s growth estimate of 5.7 per cent is much lower than the Finance Ministry’s growth
projection of 6.1-6.7 per cent and Prime Minister’s Economic Advisory Council’s growth projection of 6.4 per cent
for 2013-14.
It is also lower than the World Bank’s growth projection, which predicted Indian economy to grow by 6.1 per cent
in 2013-14 on account of robust domestic demand, strong savings and investment rate.

KYC Norms: Banks told to comply with KYC norms strictly
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The Reserve Bank of India (RBI) has asked all banks doing business in the country to carry out better customer due
diligence and maintain details of third party products sold by them.
The Central Bank observed that banks are not carrying out customer due diligence as required under Know-YourCustomer (KYC)/Anti-Money Laundering (AML)/Countering Financing of Terrorism (CFT) guidelines while
marketing and distributing third party products as agents. Some banks are also not filing Cash Transaction Reports
(CTRs) or Suspicious Transaction Reports (STRs) in such cases, wherever required,” the RBI said.

Archana Bhargava appointed as CMD of United Bank of India
The Government of India (GoI) has appointed Archana Bhargava as Chairman & Managing Director (CMD) of
Kolkata – headquartered public sector lender United Bank of India (UBI).
RBI to release Rs 10 banknotes bearing rupee symbol

Reserve Bank of India (RBI) to release Rs 10 banknotes bearing rupee symbol.
The Reserve Bank of India (RBI) will soon issue Rs 10 denomination banknotes incorporating the newly-devised
rupee symbol.
The new notes would bear the inset letter ‘M’ in both the numbering panels of the Mahatma Gandhi series, 2005.
The note will also bear the signature of RBI Governor D Subbarao and the year of printing ‘2013’ printed on the
obverse side, a RBI release said.
All banknotes of Rs 10 denomination, which have been issued in the past, will continue as legal tender, according to
a release today.

RBI chief says Current Account Deficit unsustainable
The country’s current account deficit is unsustainable at its present level of about 5% of gross domestic product
(GDP), the head of the Reserve Bank of India said on Saturday, adding that a deficit of about 2.5% of GDP would
be sustainable.
India’s current account deficit hit a record $32.63 billion in the last three months of 2012, and stood at $71.7 billion
for the April-December period, equivalent to 5.4% of GDP.

12 companies authorised to own, operate ATMs: RBI
The Reserve bank of India (RBI), central banking institution of India, has given in-principle approval to seven
companies to roll out White Label ATMs (WLA) last month.
White Label ATM (WLA) operator is a non-bank entity which can set up, own and operate an automated teller
machine (ATM) as extended delivery channels. The RBI gave final guidelines for prospective WLA operators in
August last year.
“Seven companies have been given authorisation (to set up WLAs) while five were given in December last year,
taking the total to 12. As soon as they get their act together, they will be in operation,” said Vijay Chugh, Chief
General Manager, Reserve Bank of India, at the sidelines of a conference hosted by Discover Financial Services and
National Payments Corporation of India.

SIDBI signs tripartite MoU with Egyptian body, World Bank
Small Industries Development Bank of India (SIDBI) has signed a tripartite Memorandum of Understanding (MOU)
with Social Fund for Development (SFD) Egypt and the World Bank.
Under the MOU, SIDBI and its associates will provide consultancy for three year period to SFD and establish credit
guarantee system for micro, small and medium enterprises in Egypt, Sushil Muhnot, Chairman & Managing
Director, SIDBI told Businessline.
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SIDBI will also help SFD in cluster development, introduction of venture capital and risk capital products in Egypt
besides developing responsible micro-finance in that country, Muhnot said.

Vijaya Bank announced three all women branches in Delhi, Mumbai, Bangalore
Public sector lender Vijaya Bank has announced that it will start three all women branches in Delhi, Mumbai,
Bangalore.
For women entrepreneurs, Vijaya Bank is offering 25 basis point interest concessions in the MSME advance and
additionally, 25 per cent of CGTMSE fees in respect of women entrepreneurs will be borne by the bank.

World Bank to provide $3-5 billion funding to India for 4 years: Jim Yong Kim
World Bank on March 13, 2013 committed annual funding of $3-5 billion to India for next four years to push
development projects and poverty eradication programmes.
“The World Bank Group would work towards continuing its level of annual assistance of $3 to $5 billion to India
over the next four years,” president of multi-lateral funding agency Jim Yong Kim told reporters.

Reserve Bank of India (RBI) asks urban cooperative banks to implement CBS by
Dec 31, 2013.
The Reserve Bank of India (RBI) on March 13, 2013 asked Urban Co-operative Banks (UCBs) to implement core
banking solutions (CBS) in all their branches by December 31, 2013.
“…very few UCBs have adopted CBS. Hence all UCBs are advised to implement CBS, in all their branches before
December 31, 2013,” the RBI said in a notification.
It further said the failure to implement CBS within the time frame could result in denial of various facilities like
expansion of branches or area of operation to UCBs.

Banking supervisors may seek to simplify Basel III
Global banking regulators - Basel Committee on Banking Supervision- will examine whether their new rules forcing
lenders to hold more capital to absorb any future losses should be simplified after criticism that they are too complex
to be effective.
Stefan Ingves, chairman of the Basel Committee on Banking Supervision, said a “vigorous debate” has developed
over whether its rules, known as Basel III, strike the right balance between the ease of application and being
sophisticated enough to make big banks safer.
The global roll-out of Basel III began in January and will take six years but the European Union and United States
have yet to formally implement the accord.
The committee will discuss a review when it meets on Wednesday. But Ingves warned it should not become an
excuse to put off implementing Basel III or other reforms already agreed.

Authorized Capital of NABARD raised from 5000 crore rupees to 20000 crore
rupees
The Union Cabinet of India on 7 February 2013 approved raise in the authorized capital of National Bank for
Agriculture and Rural Development (Nabard) to 20000 crore rupees from 5000 crore rupees.
The authorized capital was increased with the aim to enlarge the operations and broadening the activities of
NABARD.

Financial inclusion is a business opportunity: Reserve Bank of India
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Governor of Reserve Bank of India (RBI) D Subarrao on March 3, 2013 said banks should see financial inclusion
as a business opportunity rather than obligation and asked the lenders to open at least 25 per cent of their branches in
villages.
“There is a fortune at the bottom of the pyramid,” Subbarao said at a function on financial inclusion organized by
the World Bank and OECD.
He said the banks would open at least 25 per cent of the branches in villages. “We have asked the banks to create a
financial literacy centre in every district.”
He said banks still see financial inclusion as an obligation and not business opportunity. “We have 600,000
habitations. Only 60,000 of them have bank branches. The extent of financial inclusion is quite staggering.”

Banks will need Rs.2.7 trillion by March 2018 to meet Tier-I capital for Basel III
India’s leading Rating Agency CRISIL estimates that banks in India will need to raise Rs.2.7 trillion by March 2018
to meet Tier-I capital requirements under Basel III. Starting April 2013, Basel III guidelines on capital regulations
issued by the Reserve Bank of India (RBI) will be implemented in a phased manner.
The Tier-I capital requirement consists of two components—a minimum of Rs.1.3 trillion as equity capital and up to
Rs.1.4 trillion as non-equity Tier-I capital.
CRISIL believes that while India’s banks are comfortably placed to raise the equity capital component, the key
challenge lies in raising non-equity Tier-I capital, given that the instruments’ features are riskier than under Basel II.

Arundhati Bhattacharya Appointed as First Woman MD of SBI
The Centre has appointed Arundhati Bhattacharya as a Managing Director (MD) of country’s largest commercial
bank – State Bank of India (SBI). She is the first woman Managing Director (MD) of SBI and is also tipped to be
the Chairperson of the bank when incumbent Chairman, Pratip Chaudhuri, retires in end-September.

All subsidiaries will be merged with SBI in next 10 years: Pratip Chaudhuri
Country’s largest lender State Bank of India (SBI) has chalked out plans to merge all its subsidiaries with itself in
the next 10 years. State Bank of India will merge one subsidiary every two years.
However, in the next 10 years, all the five subsidiaries — State Bank of Hyderabad, State Bank of Mysore, State
Bank of Travancore, State Bank of Bikaner and Jaipur and State Bank of Patiala — will be merged with SBI, he
added.

Bank of India plans to open 50 all-women branches
The Mumbai headquartered Bank of India (BOI) plans to open 50 all-women branches — one in each of its 50 zones
— to facilitate the empowerment of women, according to the Chairperson and Managing Director (CMD) of the
bank Mrs. Vijayalakshmi R. Iyer.

Bank of Baroda seeks Rs 1,800-cr capital infusion from Government
Bank of Baroda (BoB) has sought Rs 1,800-crore capital infusion from the Government for the current fiscal (201314). The Government has a stake of 55.4 per cent in BoB, which is currently the third largest public sector lender in
the country.
“We have sought a capital infusion of Rs 1,800 crore. It is likely to be through preference shares,” the Chairman and
Managing Director (CMD) of Bank of Baroda Mr S.S. Mundra told on the sidelines of the Federation of Indian
Chambers of Commerce and Industry (FICCI) Banking Conclave.

Akesh Sethi took Charge as Executive Director of Union Bank of India
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Rakesh Sethi took charge as the Executive Director (ED) of the Union Bank of India on August 5, 2013. Before
being appointed as the executive director of the Union Bank of India, Sethi was the General Manager (GM) with
Bank of India (BoI) and headed the National Banking position in Southern India.

NPAs of Public Sector Banks as on 30th June 2013
As per provisional data received from the Reserve Bank of India (RBI), the Gross Non-Performing Assets (NPAs)
of Public Sector Banks (PSBs) as on 30th June 2013 was Rs. 1,76,009 crore. The Gross NPAs of PSBs were Rs. 1,
12,489 crore in March 2012 and Rs. 1, 55,890 crore in March, 2013.
Although the Non-Performing Assets (NPAs) of the bank has shown a rising trend, the position is continuously and
closely being monitored by the Bank and there is no cause for alarm. The stress on the asset quality is a reflection of
the stress in the economy of the country.
The details of recovery made by PSBs through suit filed cases, as available with RBI, are as under: (Amt. in Rs.
Crore)
Period
Suit Filed
Amt Recovered
%age of Recovery
2009-10
47,576
2,403
5.1
2010-11
52,672
2,342
4.4
2011-12
79,117
1,700
2.1
2012-13
97,701
1,905
2.0
This was stated by Shri Namo Narain Meena, MoS in the Ministry of Finance in written reply to a question in the
Rajya Sabha.

Chidambaram holds talks with bankers on shoring up capital inflows
Finance Minister P. Chidambaram on August 24, 2013 held a closed-door meeting here with top bankers to take
stock of the situation in the wake of rupee volatility and to study ways to shore up foreign capital to bridge the
widening current account gap.
Chidambaram was accompanied by his top officials, including Economic Affairs Secretary Arvind Mayaram, and
Financial Services Secretary Rajiv Takru, while the bankers who met the Minister included SBI’s Pratip Chaudhuri,
ICICI Bank’s Chanda Kochhar, HDFC Bank’s Aditya Puri, Pramit Jhaveri of Citigroup India, Vijayalakshmi Iyer of
Bank of India, Canara Bank chief R.K. Dubey and StanChart India’s Anurag Adlakha, among others.
The meeting assumes importance as it comes against the backdrop of the continuing flight of capital, especially after
RBI put restrictions on capital withdrawal by corporates and individuals last week, which triggered concern among
overseas investors that the Government was on the verge of a throwback to the early 1999 crisis, when stiff capital
controls were imposed due to the balance of payment crisis.

V. Kannan Appointed next CMD of Vijaya Bank
The Government of India has appointed V. Kannan as next Chairman and Managing Director (CMD) of Bangalore
headquartered Vijaya Bank. Kannan, who is currently an Executive Director (ED) at Oriental Bank of Commerce, is
expected to assume charge of his new role on January 1, 2014.

RBI slaps Rs 6.5-cr penalty on 6 public sector banks for violating KYC norms
The Reserve Bank of India (RBI) penalized six public sector banks of Rs 6.5 crore for violating Know Your
Customer (KYC)/Anti Money Laundering (AML) guidelines of the central bank.
The six banks fined were Dena Bank (Rs 2 crore), Corporation Bank (Rs 1.5 crore), IDBI Bank and Indian Bank (Rs
1 crore each), Bank of Maharashtra and Allahabad Bank fined Rs 50 lakh each, according to a press release of RBI.
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Bank Charges for Non-Home Branch Customers. Reserve Bank of India
Guideline.
Reserve Bank of India (RBI) has informed that they have advised Scheduled Commercial Banks, vide their circular
dated 01.07.2013 to follow a uniform, fair and transparent pricing policy and not to discriminate between their
customers at home branch and non-home branches. If a particular service is provided free at home branch, the same
should be available free at non-home branches also. There should be no discrimination as regards intersol charges
between similar transactions done by customers at home branches and those done at non-home branches. However,
cash handling charges are not included under intersol charges. The circular dated 01.07.2013 is available at RBI
website www.rbi.org.in.

State Bank of India raises stake in Indonesian subsidiary to 99%
State Bank of India (SBI) has raised its stake in its Indonesian subsidiary – Bank State Bank of India, Indonesia
(BSBII) – to 99 per cent.
“The bank has acquired 23 per cent shares of Bank State Bank of India, Indonesia (BSBII) in a recent deal with P T
Ravindo Jaya,” the bank said in a filing on the Bombay Stock Exchange (BSE).
The number of SBI’s foreign offices increased from 173 as on March 2012 to 186 at the end of 2012—13 spread
across 34 countries.
The offices comprise 51 branches, 7 representative offices, 107 offices of the six foreign banking subsidiaries and 21
other offices.

Public Sector Banks Face Shortage of 56,000 Employees
Public Sector Banks in India is facing shortage of 56,022 personnel across various cadres and the lenders are at
different stages of filling these vacancies. The examination for the recruitment in Public Sector Bank is conducted
by the Mumbai headquartered Institute of Banking Personnel Selection (IBPS) which has already published the
notification for the recruitment in Clerical Cadre and Officer Cadre in Nationalized Bank (PSB) as well as Regional
Rural Banks (RRBs).

Rs 1.43-lakh cr locked up in more than 42,000 cases in Debt Recovery Tribunals
Over 42,000 cases are piled up before the 33 Debt Recovery Tribunals (DBT) in the country locking up a whopping
Rs 1.43-lakh crore. This is because the number of loan recovery cases filed by banks and financial institutions is
rapidly outstripping those getting disposed of.
According to Finance Ministry data, from April 2012 to March 2013, banks and financial institutions filed 14,666
cases in DRTs to recover loans of Rs 48,037 crore. In the same period, the Tribunals resolved 9,816 cases (including
those carried over from previous years) aggregating Rs 18,692 crore. Thus, as on March-end 2013, the number of
cases pending before the DRTs was 42,819 involving Rs 1,43,873 crore.
Banks and financial institutions move the DRT for recovery of loans above Rs 10 lakh. The Tribunals also hear the
pleas of borrowers against banks/financial institutions that have initiated legal proceedings to take possession of
pledged assets under the SARFESI (Secularization and Reconstruction of Financial Assets and Enforcement of
Security Interest) Act for default in servicing loans of Rs 1 lakh and above.

R. Raghavendra Appointed Workmen Employee Director of State Bank of
Mysore
State Bank of Mysore, a nationalized bank in India with headquarters at Bangalore and It is one of the five associate
banks of State Bank of India, has appointed R. Raghavendra, a Single Window Operator (SWO) at its market branch
in Mysore, as Workmen Employee Director on the board of directors of State Bank of Mysore.

